HVA: Extraordinary General Mandate 2019

On 27 Jun 2019, HVA Investment Joint Stock Company announce Extraordinary General Mandate 2019 No. 01/ 2019/ NQ – DHDCD/ HVA as follows:
Article 01: Approve the Report on current situation of HVA in work of handing over and collaboration with old leadership boards. Details:
1. Difficulties for new leadership boards for not receiving any profile or document handed by the old leadership boards:
· New Board of Directors and Management Board have not received any support from Mr. Nguyen Khanh Toan, former Chair of Board of Directors and former General Manager of HVA in handing over the executive right and also the collaboration in handling the remained issues in the Company
· Old leadership boards which was represented by Mr. Nguyen Khanh Toan – former Chair of Board of Directors and former General Manager of the Company did not hand over the documents, accounting, insurance and banking profiles, books of the Company so by now, the Company could not audit the annual Financial Statement 2018 and it affected seriously the benefit of shareholders, confused the investors and reduced the reputation of the Company on stock market
· Headquarter of the Company at 14th Floor, Korea Vietnam Building, No. 203 Minh Khai, Minh Khai Ward, Hai Ba Trung District, Hanoi was withdrawn by the Court for other unit to rent because the old leadership boards did not submit the renting payment. Currently, the new leadership boards of the Company are processing for moving to Ho Chi Minh City. However, because there is no profile nor book so that the Company could not settle for taxes and move to Ho Chi Minh City
2. The current financial status of HVA:
· New Board of Directors, leadership boards were not handed over any balance in cash fund and bank account of the Company by the old leadership boards and it led to the serious lack of source for maintaining the operation. The new leadership boards could not identify the reasonability and legality of any receivable or payable liability because of having no voucher for reference
· Leadership boards of the Company did not receive any fund and liability status of HVA so that from the beginning of taking over the Company, there was no operating expense meanwhile every month, the Company still had to pay for interest and origin for borrowings at banks and pay for salary to personnel system to maintain the operation. To maintain the business operation, the Company had to borrow cash from PDMRs to maintain the operation
· Reviewed semi-annual Financial Statement 2018 of the Company reviewed by NAM VIET AUDITING AND ACCOUNTING FINANCIAL CONSULTING SERVICES COMPANY LIMITED – Northern Branch – the unit that was directly selected to be the auditing unit for Annual Financial Statement 2018 of the Company had refused to give out their opinion about the Financial Statement of the first 06 months recorded at 30 Jun 2018. Because the new leadership boards were appointed after that and after being appointed, Board of Directors, Management Board and new leadership boards have not received any handing over work from the old leadership boards. Therefore, the new leadership boards required the auditing unit to implement the auditory according to the documents, profiles collected before and based on the old Financial Statement recorded on 18 Jul 2018 by the old leadership boards
· Remained issues in management of old Board of Directors has not been handled such as personnel work - unpaid debts of salary to employees for many terms; Mr. Nguyen Khanh Toan personally took charge of ineffective projects of investment such as IZIChain project, caused the budget deficit and reduced the investment efficiency of the Company; account the personal investment that Mr. Nguyen Khanh Toan lent HVA Investment Joint Stock Company; there were a lot of vouchers for cash transfer that were not clear, many credit contracts were signed with the companies, institutions, individuals that have no ability to payback, investment trust was not right as laws, which cause damages for the Company.
3. The status of investment of HVA
According to the Financial Statements of previous years and reviewed Financial Statement of the begging of 2018, currently, the Company had invested into 3 associates with the total values of VND 49.79 billion, equivalent to almost 80%/ equity of the Company. However, currently, the leadership boards of the Company have no document, proof for reference of reasonability and legality of above investments so that the Company could not reconstruct these investments right now
Article 02: Approve the plan on reconstructing the finance in order to recover the properties that are occupied illegally by the old leadership boards and ineffective investments
· Plan on reconstructing the finance in order to recover the properties that are occupied illegally by the old leadership boards
· Leadership boards of the Company had sent for many times the proposal document to Mr. Nguyen Khanh Toan for handing over the documents occupied illegally by him and cooperation for handling the advances and financial status of the Company. However, Mr. Nguyen Khanh Toan deliberately did not hand over the documents and cooperate for handling the financial issues remained in order to cover up his violations in finance – accountancy work.  Therefore, the leadership boards of the Company had submitted some solutions to the General Meeting of Shareholders for discussion and approval to handling the difficulties, protecting the right benefit for shareholders. Details:
· In case that Mr. Nguyen Khanh Toan – former Chair of Board of Directors, former General Manager deliberately occupies, does not hand over all vouchers and financial, accounting profiles, the Company will implement the legal procedures for suing in accordance with laws
· In case of discovering that the old leadership boards deliberately do not hand over the documents, profiles in order to cover up the corruptions in financial – accounting work and illegally occupy the cash and properties of the Company, leadership boards will transfer the profiles to the inspection offices for inspection, handling and prosecution to reclaim the benefit for shareholders as regulations
· Reconstruct the personnel, finance work of the Company. Strengthen recovering the clear legal debts to have capitals for maintaining the business of the Company
· Plan on reconstructing the ineffective investments:
· After the confirmation and reference of reasonability and legality of investments at the above 3 associates, General Meeting of Shareholders assigns Board of Directors to seek for partners and evaluate the actual remaining value of the above 3 investments, select the partners, determine the sale price to withdrawing capitals from the ineffective investments and use those proceeds for investments into potential projects
Article 03: Approve the costs sheet that recently, the leadership boards had advanced for the Company to borrow and pay for debts at banks, maintain the operation during the duration that old leadership boards do not hand over
· Approve the costs sheet that recently, the leadership boards had advanced for the Company to borrow and pay for debts at banks, maintain the operation during the duration that old leadership boards do not hand over: VND 1,077,000,000
· Approve the estimated cost to maintain he operation and reconstruct the Company in coming periods: VND 3,000,000,000
· Approve the plan on supplementing the capitals source by borrowings or share issuance to maintain the operation of the Company
Article 04: Dismiss, members of Board of Directors and appoint additional members for Board of Directors. Details:
1. Dismiss Mr. Tan Loc Louis from Member of Board of Directors as his resignation letter dated 23 May 2019. Resignation letter from Member of Board of Directors of Mr. Tan Loc Louis had been announced in accordance with laws
2. Dismiss Mr. Nguyen Trung Kien from Member of Board of Directors because of not participating the operations of Board of Directors in 06 regular months according to regulations at point b, clause 1, article 156, Corporate Law
3. Appoint Ms. Ngo Thi Thao to be Member of Board of Directors of the Company term 2019 – 2023 (Information about Ms. Ngo Thi Thao was attached)
4. Appoint Mr. Ngo Van Phuc to be Member of Board of Directors of the Company term 2019 – 2023 (Information about Mr. Ngo Van Phuc was attached)
5. Board of Directors of HVA Investment Joint Stock Company after additional appointments includes 5 members as follows:
· Mr. Vuong Le Vinh Nhan
Chair of Board of Directors term 2018 – 2022
· Mr. Nguyen Khanh Toan
Vice- Chair of Board of Directors term 2018 – 2022
· Mr. Truong The Huy

Member of Board of Directors term 2018 – 2022

· Mr. Ngo Van Phuc

Member of Board of Directors term 2019 – 2023
· Ms. Ngo Thi Thao

Member of Board of Directors term 2019 – 2023

Article 05: Approve the plan on change in headquarter address of the Company. Details:
Headquarter address moved to: No. 81 Nguyen Hien, An Khanh ward, Ninh Kieu district, Can Tho city
Adjust Article 02 – Name, firm, headquarter, branches, representative offices and operation term at the Charter suitably to the change in headquarter address in accordance with laws

Article 06: Term and conditions

This general mandate was approved and valid from 26 Jun 2019
Board of Directors of HVA Investment Joint Stock Company, Management Board and all related departments/ boards/ units are responsible for the enforcement of this general mandate, ensuring for the benefit of shareholders, the Company in accordance with laws
